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atdd enforeing it in another cannot commend
it=elf to sane people.

Hon. P, Collier: T do not think you know
the meaning of the word,

On motion by the Premier, debate ad-
Journed.
ADJOURNMENT—SPECIAL.

THE PREMIER (Hon. J. C. Willeock—
Geraldton) [8.23]: 1 move—

That the Iouse at its rising adjowrn till
7.30 p.m. to-morrow.

Question put and passed.

Iouse adjourned at 821 p.m.

Peaislative Council,
Wednesday, 11th Awgust, 1937,
TPAGE
Questions:  Mining—1, Gold miolpg profits tax;
2, Mine Waorkers' RecHefl Fund 8, Miners’
phlhisis rompensation - s 468
Fipancia) emergency tax 48
Commilttees for the Sesslon a8
Rill: Supply (No. 1), £2, 500000 all st.nge:s 40
Address-in-reply, third dny - - 61
Adjournment special ... r 56

The PRESIDERT took the Chair at 7.30
pa. and read prayers.

QUESTIONS (3)—MINING.
C'aldmim'ng Profits Tar.

Hon. H. SENDON asked the Chief See-
retary: What was the amount reecived from
the goldmining profits tax for the yvear ended
20ih Jund, 19377

The CHIEF
£89,000, ¢

SECRETARY  replied:

Mine Workers’ Relief Fund.

Hon. H., SEDDON asked the Chief Sec-
retary: What was the amount of the State
contribution to the Aine Workers’ Reliet

during the year

Fund ended 30th  June,
19377
The CHIETF SECRETARY repliad:
£16,330,

Miners” Phthisis Compensation.

Hon. H. SEDDQOXN asked the Chief Sec-
retarv: 1, What was the amount paid on
aceount of miners’ phthisis eompensation f£or
the vear ended 30th June, 1847 2, What
proporiion of this mmount was paid from the
industrial  discases section of the State
Insurance (fiiee?

The CHIEF SECRETARY
1, 82479, 2, £37,342.

replied:

QUESTION—FINANCE,

Emergency Tar, Revenne, FErpenditure.

Ilon. H. SEDDOXN asked the Chief Sce-
vetary: 1, What was the amount received
from the financial emergeney tax for the
wonth of June, 19377 2, What was the rev-
enne; and 3. \\ hat was the expenditure for
the month of June, 19372

The CHIMNF SKECRETARY
£99,903. 2, £1,030,409.

replied: la
3, £1,123,022,

COMMITTEES FOR THE SESSION.

On the motion by the Chief Seeretary,
Sessional Committees were appoeinted as
follows:—

Standing Orders—~The President,
Chief Seeretary, Hon. J. Cornell, Hon. (.
I". Baxter, and Ton. .J. Nicholson,

Library.—The President, Homn.
Baxter, and Hon. G. Frasoer,

Printing—The Uresident, Hou. E. .
Gray, and Hon. W, J. Mann.

Joint Howse—The President, Hon. J.
Cornell, Hon. 1. H. Gray, Hon. Y.
Hamersley, and Hon, G. W. Miles.

the

c. R

BILL—SUPPLY (No. 1) £2,500.000.
First Reading.
Received from the Assembly and read a
first time.

Standing Orders Suspension.
THE CHIEF SECRETARY (Hon. W.
H. Kitson—West): T move—

That so much of the Standing Orders he
sespended as is necessarx to enable a Supply
Bill to pass through all stages at one sitting.

Question put and passed.
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Second Reading.

THE CHIEF SECRETARY (Hon W.
H. Kitson—West) [7.40] in moving the
second reading said: The purpose of this
Bill is to provide Supply to finanee opera-
tions until the Estimates are passed. These
are in course of preparation, and will be
presented to the House as early as pos-

sible. The amount asked for is as follows:
. £
Consolidated Revenue Fund 1,600,000
General Loan Fund 600,000
Treasaerer's Advance 300,000

£2,500,000

The Bill is to provide Supply for a peried
of three months, and the amount requested
is £300,000 greater than that of last year.
The inerease is required for expenditure
from Consolidated Revenue, which is ex-
pected to be approximately the same as for
the first three months of last year, namely
£1,607,684, Tt is expeeted that the expen-
diture from General Loan Fund will aver-
age £200,000 a month. The amount of
£300,000 required for Treasurer’s Ad-
vanee is to cover expenditure which, for
the time being, cannot be charged against
either Consolidated Revenue Fund or Clen-
eral Loan Fund, or otherwise cleared. The
operations for last year on the Consoli-
dated Revenue Fund resulted in a deficit
of £371,205 compared with the Budget
estimate of a surplus of £5,674. The chief
factors responsible were the redunetion of
£300,000 in the Commonwealth grant, and
the provision of unexpected expenditure
arising from drought conditions in this
State. T move—
That the Bill be now read a second time.

HON. H. SEDDON (North-East) [7.43]:
In making a few remarks concerning last
year's finances, one eannot help but regret
that the Government have not continued
the good results they achieved at the end
of June, 1936. On that oeccasion they
showed a surplus of £88,000, but, as the
Chief Secretary has pointed ouf, the pre-
sent year closed with a deficit of £371,000.
I notice that when the statement with re-
gard to the finances was made at the end
of the financial vear, there were references
to two factors which were held respon-
sible for causing the difference. It is with
those arguments, or those explanations,
that I would like to deal to-night, because

I cannot see, from the figures presented to
us, how one of those factors, at any rate,
can be held responsible for the results the
Government have attained. If hon. mem-
bers will refer to the figures for the end
of June, 1937, they will see, with regard to
revenue, that the estimate was £10,159,599.
That estimate included the sum of £800,000
which was expected from the Federal Gov-
ernment. That was one of the amountz on
which the estimated surplus of £5,000 was
based. Although the estimate of actual
revenne for the year was £10,159,000, the
actual amount received was £10,187,254.
Thus the actual revenue was considerably
more than the amount estimated. That
figure was achieved after receiving from
the Commonivealth Government ¥X3500,000
instead of £800,000. In view of the in-
ereased actual revenue over expecied rev-
enne, and considering that the £800 000 has
been taken into aecount, how the Govern-
ment can ¢ontend that the reduction of the
grant from £800,000 to £500,000 was re-
sponsible, or partly responsible, for the
position of the finances, I cannot under-
stand. Iere we have figures showing that,
ineluding £800,000 expected from the Com-
monwezalth, the revenue was estimated at
£10,159,000, while the actual receipts, which
included only £500,000 from the Common-
wealth Government, amounted to £10,187,-
000. This shows that the reduction in the
Commonwealth grant had nothing to do
with the creation of the deficit. Whatever
reason may be assigned for the deficit,
clearly the Commonwealth grant had no-
thing to do with it. When we examine the
detailed figures presented to us, we find
that the increased receipts from taxation
alone amounted to £217,775. If the Gov-
ernment had not insisted on its policy of
extending the emergency tax exemptions,
the probability is that the receipts from
taxation would have been very much great-
er, and it is likely that the proceeds from
the emergency tax wounld have gone a long
way towards making good the loss on the
Commonwealth grant. Departmental rev-
enue returned £32,000 more thap in the
previons year, and public utilities £153,000
more. The enormouns amount thet is ex-
tracted every year in the form of taxation
should, T think, cause very serious eoncern
to the taxpayers of the State. I bhave fig-
ures indicating the effect of that taxation.
First of all we have to recognise that the
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Government's poliey is resulting in a
diminiskting number of people paying taxa-
tion each year. According to the Statis-

tieian, in 1933, out of a population
of 438,852, the number of hread-
winners was 186,929, and only abont

146,300 could be regarded as taxpayers.
In wriving at that total the following
classifications  were  included :—Emplovers,
people working on  their own account,
wage and salary earners, and persons of
independent nieans. Those fipures show that,
on the basis of 1933, ahout one-third of the
population pay taxation. Applving that
proportion te the present population, angd
realising that last year no less than
£2.400,000 was obtained in the form of
taxation. the amount per taxpaver works
out at €16. A sum of £16 per taxpayver is
a pretty hefty sum to extract from a seetion
of the people. Quite apart from the unfair-
ness of perpetuating the principle of repre-
sentation without taxation, there is an
economic effect to he taken into considera-
fion, The formula on which the basic wage
is fixed is built uwp on ecertain faetors, and
amongst them food and eclothing comprise 58
per cent. of the whole. The main difference
in the expenditure of people on the higher
grades of income and those on the basic
wage is reflected in higher rentals, in the
provision of greater eomfort, and in the pro-
vision of savings for utilisation in the form
of investments. Tt is savings utilised in this
way that affect emplovment most. Tf we are
going to appropriate from those people, and
those people alone, large sums of money in
the form of taxation, we are going to inter-
fere with the investment of those sums in
the ordinary avenues that would provide
employment. Emplovees who throneh in-
creased efficieney in production are thrown
out of work can find their best opportunities
to obtain permanent employment in those
industries and those servieces that inerease
the standard of living of the community, A
very interesting article appeared recently in
an English paper dealing with the relation-
ship between savings and investments in
Great Britain. It showed a very significant
relationship between emplovment and the
direction of investment and expenditure.
According to the artiele, investment in pro-
cesses and inventions that inereased the
standard of living in the eomimunity had a
more beneficial effeet than any other factor
in providing inereased and permanent em-
ployment. If we apply thai conclusion to
taxation, we shall realise the existence of an

avenue of providing permanent employment
through private enterprise, conditionally
upon our bringing down this enormous
amount of taxation whieh, year by year,
(tovernments are extracting from a seetion
of the people. Coming now to the expendi-
ture side of the Government's record for last
year, we find the real explanation of the
vetrogression. The total expenditure last
vear exceeded that of the previous year by
£611,295 and exceeded the estimate by
£402,713. Thus it was on the expenditure
side that the trouble arose and resulted in
the Government’s showing such a lavge
deficit on the year’s transactions. The prin-
eipal departments responsible for increased
expenditure were the Treasury and TPublie
Utilities. The Treasury exeeedéd the esti-
mate Dby roughly £205,000, and Publie
Utilities exceeded the estimate by £192,000.
Comparing the expenditure of those depart-
ments with that of the previons year, the
Tressury showed an increase of £1985,000 and
Public Ctilities an increase of £245,000. It
may be contended by a certain section of the
people that possibly the system of account-
ing this year has taken into consideration
expenditure factors that previously were
dealt with differently. For instance, it has
been the poliey on occasions in the past for
heavy expenditure for replacements and re-
newals in the Railway Department to he
spread over a series of years. I notice that
this year the whole of that item has heen
taken into aecount. There is also the fact
that the Government might have had in view
the relationship of the State with the Fed-
eral Government and the matter of future
egrants. They might have reasoned that as
the grant was reduced from £800.000 to
£500,000 last year, if they showed too elose
a balance, possibly the Federal grant might
be further reduced, and for that reason they
would not exercise the close supervision over
expenditure that in other eirecumstances
might have heen exercised. Whatever their
reasoning was, and whatever led to this over-
expenditure, the fact remains that it was on
the expenditure side where the trouble arose.
Reference was made by the Minister to un-
foreseen expenditure for drought relief. The
fignres quoted by Mr. Baxter last night
seemed to indicate that the amount spent by
the Government on unemploved reclief, to-
gether with the amount received from the
Federal Government for the assistance of
farmers, was less last year than in the
previous year. Thus the Government last
vear were not invelved in expenditure
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as heavy as that for the previous year
for the purpose of drought relief.
Why, therefore, drought relief should be
advanced as the explanation for over-
expenditure is difficult to reconcile. Mem-
bers from time to time have stressed the
seriousness of our financial policy and have
pointed out how year after vear we have
been constantly accommlating deficits, A
deficit has ocenrved again and has inereased
the total to the vieinity of the six million
pound mavk. There has already been funded
a sum of £5,000,000 odd. Thus, when we
consider that £11,000,000 of our debt is rep-
resented by no asset, the seriousness of the
position for a State having such a small
population as has Western Australia will be
realised. For many years there has been a
race between revenue on the one hand and
cxpenditure on the other hand, in spite of
the Government’s increasing taxation. The
figures for July of the current financial year
are not by any means reassuring. In this
instance, as the Government pointed out,
there woas a considerable reduction in rev-
cenue on aceount of no portion of the dis-
abilities grant having been received for
that month.  Allowing for that, there
was a slight inerease of revenne in
July of this year as compared with July
of last year. But again, when we come
to the expenditurc side, we find that
the figures are rising. l.ast year [ pointed
out that the figures for the month of July
in 1935 and 1936 were far higher than those
for the eovresponding month in any previous
year, I pointed out last vear that the figures
for July were £100,000 higher than the fie-
ures for July of 1931, which was in the
depth of the depression, The fgures for
July of this vear are £29,000 above the ex-
penditure for July of 1936. Tt will be seen
that the progress—if progress it can be
called, rather than retrogression—is still in
the wrong divection. The maiter ealls for
serious thought by every prrson who is con-
cerned with the welfave of Western Aus-
tralia, When speaking on the Address-in-
veply last night, Mr, Baxter drew some in-
teresting comparisons hetween the amounts
spent in the rural arcas ns compared with
those spent in the metropolitan area. The
Government mizht seriously review the diree-
tion of the Inan expenditure for the current
year, with the ohjeet of effecting a ehange
as to expenditure of loan funds in the
country distriets. It muast not be forgotten
that expenditure in the country is reflecten

in railway revenue and in many other gov-
ernmental direetions. The returns from the
departments concerned would benefit materi-
ally if the direction of expenditure were
altered ns suggested. It is contended, and
rightly so, that moneys spent on water sup-
plies and zewcrage in the metropolitan and
Fremantle arcas are moneys which return
interest and sinking fund.  On the other
hand, if a little more consideration were ex-
tended to the conditions of living in rural
and goldfields aveas, the result would be far
more beneficial to the State as a whole, and
certainly would do something to meet the
feeling, pretty widely spread in the rural
areas, that living eonditions in the metropoli-
tan area arc in many respeeis enormously
befter than those in the country.  Conse-
quently I urge the Government to give con-
sideration to that aspeet when revising their
loan programme. There is scope for alle-
viating conditions in the rural districts. We
see enormous sums spent for beantification
of the metropolitan area, especially during
recent years. The State CGardens Board
apply considerable amounts annnally to-
wards providing pleasure resovts in  the
city and beautifying its surroundings. It
seems to me that there is an opportunity
for the Government to revise their poliey
in this respect and do something to assist
outbaek authorities to provide better sur-
roundings. Anyone who travels the rursl
districts cannot fail to be impressed with
the difference cxisting as regards gardens
and reereation facilities between the eoun-
trv and the cities. As regards goldfields
towns, with the exeception of Kalgoorlie
and Boulder, the drab conditions, as T may
term them, existing there explain why gold-
ficlds residents nse every effort to get down
to the metropolitan area and find work
and establish their homes here. A few
beauty spots in Kalgoorlie have been pro-
vided by the enterprise of the local autho-
rities. In other distriets ountback the state
of affairs in this respeet is very bad in-
deed. Further, the Government might well
explore the possibilities of establishing in
rural distriets water schemes similar to
the goldfields water supply scheme. Ade-
quate and permanent supplies of water
should he given to the country {owns, If
we can run a pipe line of 350 miles to Kal-
goorlie and supply water all the way along
the track to the vavious towns, in addition
to supplying it to Xalgoorlie itself. from
Mundaring Weir, surely it is not beyond
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the capacity of our engineers to find simi-
lar catchment areas in the Darling Range
and establish similar schemes for towns in
the Great Southern distriet, providing them
with something like the quantity of water
received on the goldfields.

Hon. C. F. Baxzter: The water reguired
ean be supplied from the Collie River, in
which there is an abundant supply.

Hon. H. SEDDON: There must be any
number of places where catchments could
be laid down and where a scheme similar to
the goldfields water scheme could be estab-
lished, thus improving conditions in coun-
try towns and also increasing the returns
from rural distriets through extension of
industries there. I commend that line of
action to the Government. The question
is not so much one of inereasing expendi-
ture as of changing its direction. TInstead
of concentrating so mueh on the metropoli-
tan area, the Government should give more
eonsideration to country distriets which at
present are suffering. * There is one activity
of the Government on which I must congra-
tulate them, and that is the energy they have
put into the campaign for encouraging local
industries and for bringing under the notice
of our people the many articles now manu-
factured in Wesiern Australia. That is en-
tirely a step in the right direction, and I
think everyone recognises the thorough and
careful organisation the Government have
applied to the matter during the last 12
months and previously. I do, however, wish
to stress again the trend of finance as dis-
closed. T would like the Chief Secretary, at
some suitable time, to go into the question
how the Government reconcile their com-
ments on finance with the facts disclosed by
the figures, becanse it appears to me that
there is a discrepancy, so far as revenue is
coneerned, between the statements made and
the absolute fignres received. I support the
second reading of the Bill.

THE CHIEF SECRETARY (Hon. W.
H. Kitson—West—in reply) [8.8]: I have
listened with a great deal of interest to Mr.
Seddon’s review of the financial position.
The hon. member nsually submits some in-
teresting comments on this particnlar ques-
tion, but I must say I cannot agree with
some of the conelusions at which he has ar-
rived. In the first place let me point out
that if the Government had received
£300,000 less from a particular source than

they anticipaled receiving when their Esti-
mates were framed, naturally that deficieney
of £300,000 must be reflected in the finaneial
position at the close of the yenr. We must
bear in mind that estimates, after all, ave
only estimates, though based on the best
information available to the CGtovernment at
the time. But during the 12 months of a
financial year many things happen which
cause variations either in revenue or in ox-
penditure, particularly the latter. Lasi yvear
the Government were faced with the neces-
sity for providing much larger sums of
money in several directions than they had
anticipated when the Estimates were framed.
Some of the remarks made by Mr. Seddon
I shall deal with at a later stage of the ses-
sion. 1 acknowledge that they are worthy
of consideration on my part. The hou, memn-
ber’s complaints are based on Hgures quoted
by Mr. Baxter, with which also I propose to
deal at a later date, when I hope to show
that they are not as exact as they might be,
and certainly not as exnet as I wonld have
expected them to be, coming from Mr. Bax-
ter in the circumstances in which he quoted
them. Mr. Seddon’s remarks on the expen-
diture of Government money in eountry dis-
tricts rather than in the metropolitan avea
will, I suppose, have the support of every
country member. I think that what My
Seddon suggests could be done.

Hon, C. F. Baxter: It should be done.

The CHIEF SECRETARY: The preseni
Government have given just as much finan-
cial consideration to the eountry districis as
has any previons Administration, if not
more. When a proper survey is made and
all factors taken into account, that state-
ment will be found thoreughly justified. Mr.
Seddon will admit that the large expenditure
in the metropolitan area on water supply,
drainage and sewerage does produce interest
and sinking fund; and that is an as-
pect to which we must have regard
in the expenditure of public funds. How-
ever, large sums have also been found for
country districts, and in respeet of some of
that expenditure the State has received no
interest whatever. That fact does not imply
that the Government ghould not spend money
in the rural areas, and in all sincerity I say
that the present Government have given
everv ronsideration to those areas. The pro-
babilities are that I shall have an opportu-
nity later of referring to other comments
made by Mr. Seddon, and I shall be only too
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pleased to state the facts as T know them,
facts which, I helieve, will put an altogether
different complexion on the arpuments ad-
vanced by the hon. member,

Question put and passed,
Bill read a second time,

In Committee, ete.
BRill passed through Committee without

debate, reported without amendment, and
the report adopted.

Read a third time and passed.

ADDRESS-IN-REPLY.
Third Duy.
Debate resumed from the previous day.

HON. G. W. MILES (North) [8.17]: I
wish to say a few words on the Address-in-
reply and I desire first to apologise to the
House for not having prepared some matter
for the oceasion. 1 feel, however, it is neees-
sary for me to say something with regard to
the propaganda that is taking place in eon-
nection with the development of the Yampi
Sound iron ore deposits. The Prime Misister
and the Minister for Defence have just re-
turned from a visit to the Old Country
where they attended a conferonce on the de-
fenee of the Empire. In to-day’s issue of
the “West Australian” Mr, Lyvons states—

Australia, by her representation at the Im-
perial Conference, had heen able to do some-
thing to indicate to the nations of the world
that the policy of maintaining peace was not
only the poliey of Great Britain but was also
that of the whole Empire. Britain was making
herself safe for defenee purposes and Austra-
lia had to do the same. It was very gratifying
to find that everything that was being done in
Australia had the commendation of those ex-
perts who were advisers to Great Britain.

1 agree with every word of that, but 1 say
that the aetion or inaetion of the Common-
wealth Government with vegard to the
propaganda that is going on over the
development of the iron ore deposits at
Yampi is against the interests of the Em-
pire. I have previounsly stated that the most
vulnerable spot, not only on the coast of
Australia, but of the Empire itself, is the
North-Western part of Australia. Our
Northern Province, which has a tervitory as
big as Queensland, contasins only 6,000
people. The development of the Yampi
Sound iron ore deposits means that for the
first time we shall have opened up a deep
water port in West Kimberley, and the work

that is being earried on will mean that the
loeality will in the near future earry =owme
hundreds, if net a thouwsand people. We
have no right to hold Anstralia uuless we are
prepared to people it, and the best way to
defend our territory is to populate it.
Population ean he got into the North-West
area at this stage, but the inaction of the
Commonwealth Government and the propa-
ganda being carried on are threatening to
hold up that developmeni. The company
operating there have already spent £100,000
and they are spending at the rate of £12,200
a month at the present time. The only way
by whieh the iron ore deposit there can be
worked is to find a market for it. One of
the eauses of the trouble in the world to-day
is the nationalism that is taking plaee, u-d

some couniries are not heing allowed
to obtain the raw matevial they are
seeking., That is chiefly the ecause of

wars and rumours of wars, and the sooner
we can begin to interchange our commo-
dities with those of other countries, the
sooner shall we be able to establish peace.
The propaganda that is going on has had
its orizin in the Eastern States. Telegrams
have come from Canberra telling us ir is
ramoured that the Federal Government ave
not going to assist by the remission of Cus-
toms duties on machinery. The Common-
wealth should do evervthing in its power to
nssist the company that is operating at
Yampi Sound to open up the deposits there
as soon as possible. -

Hon. J. Cornell: What is the capital of
the company?

Hon. (. W, MILES: No less than halt
a million is being spent there.

Hon. J. Cornell: Who ix finding it?

Hon. G. W. MILES: It does not maiter,

Hon. J. Cornell: 1t docs as far as T am
voncerned,

Hon. G. W, MILES: I have no personal
interest in Yampi Sound, but the attorney
informs me that the money for the develop-
ment work is heing advanced by Japan, that
that country is taking the equivalent in ove
and that the English eompany has the right
to redeem the debentures at any time. I
was personally eonnecled with the develop-
ment of Yampi Sound some years ago and
1 was instrumental in inducing British firms
like Armstrong-Whitworths and Vickers to
investignte the proposition. At that time
Britain was importing 6,000,040 tons of iron
ore per annum from Spain and Bell Island
across the Atlantie where mining was being



carried out two miles under the sea. The
propaganda that is now going on will do us
infinite harm. The late Mr. Montzomery
who was recognised throughout the Empire
as a man who knew his job, reported on
the Yampi Sound deposits when lre oecupied
the position of State Mining Engineer in
Western Australia, and he stafed that there
were 87,000,000 tons of ore above sca level
at Yampi. 8o that if we were turning out
a million tons of ove per year we wonld
have 97 years of work in right above sea
level, to say nothiug of what was below the
water. We are aware that the British Gov-
ernment are allowing ore to he sent to Japan
from the Malay States.

Hon. A, Thomson: And we are sending it
from other parts of Australia,

Hon. G. W, MILES: That is so. Already
200,000 tons of ore are going from Australia
to Japan per annum and now that we are
tryving to create a trade hetween the North-
West and our ncighbonrs we meet with in-
ferference. AW thai is happening as far as
Japan is eoncerned s that theve will be three
or four Japanese experts at Yampi assay-
ing the ore, really doing nothing more than
Japanese wool experts do when they sample
our fleeces hefore making a purchase. This
narrow-minded parochialism that ix going
on is doing us a great deal of harm. I have
a cireular, and I suppose other members
have also rercived one, from the secession
organisation. I suppose the Chairman of
Committees wants to start the secessionists
zoing again and keep the iron ore depo-
sits for Western Australia.  Years age T
spent thousands of pounds in urging the
necessity for peopling and developing the
north of Australia. At that time, too, party
polities and parochialism held up the pro-
jeet. Tt looks as if parochial interests were
again taking a hand {o prevent the develop-
ment at Yampi. Tf the work that is going
on there is stopped, we shall never again he
able to get British eapital inte the north
of Australia. In 1923 the position was that
the British Government, the Press and
numbers of linancial people were pre-

pared to assist in the development of

the XNorth. bhut party polities and the
little  South-\West Anstralians  held up
the seheme for development. On my

return from England in that year T ap-
proached Mr. Bruce who as Prime Minister
was about to make his first trip to Fngland,
and he said that he was prepaved to sub-
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mit the project to the British Government
if the Governments of the States interested
would put it up to him. We wired to Mr.
Theodore, the then Premier of Queensland,
but he turned it down. The Western Aus.
tralian Government at the time were shamed
into forming a North-West department, and
what was the result? JMerely the appoint-
ment of a Minister for the North-West and
# tropical adviser. Mr. Hobler, Common-
wealth railway engineer had prepared a re-
port on the Kinherleys and we sent that to
Mr. Theodore, but he still turned uws down.
A deputation waited on Sir James Mitchell,
and like all other seceessionists, when it was
proposed that the British and Cowmon-
wealth Governments were prepared to assist
in the development of the North, he replied,
“We cannot allow the Commouwealth to come
in” T said that the Commonwealth had
already built the East-West line and that if
the Commonwealth and Imperial Govern-
ments were prepared to assist to people and
develop the North, they could not alter the
geographieal posgition and Western Anwns-
tralia would get the whole of the benefit
without the liability. Sir James Mitehell
then said: “We will develop the North when
the South is developed.” My reply to that
was: “In that case yon will never develop
the North because it will take you one ov
two centuries to develop the South, and he-
fore then vou will have lost the North; and
if you lose the North vou will lose the South
too.”

Hon, A, Thomson: Are you
against the Commonwealth?

Hon. G. W. MILES: T am trying to show
the parochial spirit that existed, and that
party polities, and the parochial spirit, are
again responsible for the propagands that
threatens to hold up the development of the
Yampi ivon deposits. I blame the State
Government and Mr. Theodore for having
prevented the development of the North and
the North-West as far baeck as 1923, Soon
after that time Mr. Theodore went to
England and whife there beeame aequainted
with the statistiecs which we had left at
the Colonial Office in London. On his
return he put up n proposal for creating
another State From ocean to occan, north of
the 20th degree of latitude, with a railway
eonnccting  Broome and Camooweal. I
wired eongratulating him on being the first
Premier of an Australian State to advance
a practical scheme for the development of

protesting
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North Australia. and asked him to send ne
a copy of his proposal. This is in
the office of the XNorth Australia De-
velopment Leagne in  Perth and will
no donbt be history at some fulure
time. A little later, in 1924, the then
Premier of this State, Mr. Collier, was
ahout to visit Eogland and at the town hall
where he was beiug given a send-off I
handed him a copy of a wire T had de-
spatched to My. Theodore and asked him to
read it, and expressed the hope that he
would refer to it in his speech. He replied
that he had intended to do so. Mr. Collier
made a rousing speech in support of the pro-
ject, but the parochial Press, the ‘“West
Australian’’ in commenting on that speech,
said it was an ill-considered statement. I said
to them that they were getting more parvo-
chial and narrower than ever, and that just
becanse the project had been put np by the
Labour Party, it was declared to be ill-con-
sidered, and that notwithstanding that, four
vears before when I fought the Melbourne
“Ame” on the rguestion they had written an
article and said it was a national work upon
which T was engaged. Notbing but party
politiecs and the parochial attitude of the
Press have prevented the development of this
rountry. Unless we do =omething to develop
the northern part of Australia we are not
catitled to held it. It is only the little Aus-
tralians who are now trying to bloek us from
developing the deposits at Yampi. The
work that has been carried out theve so far
will mean that in the not distant futnre at
least 300 men will be employed at Yampi
and in the adjaeent township there will
probably be ancther 300 or more people, in
addition to whieh we shall have opened up
a deep-water port at West Kimberley. The
iron ore ships, will be able to provide in o
portion of their ’tween deck space, cheap
treight for eattle, and in that way open up
a new market in the far East for our beef
industry. This will be of benefit not only to
the Kimberleys but to the whole of Australia,
T have just had the pleasure of going through
the State of Queensland and if T may digress
for a moment, I should like to express re-
rret at the mishap that has befallen the
Minister for Agriculture, Mr. Wise. I am
sure all members will agree with me in
that expression of regret and will hope
that soon Mr. Wise will recover from the
cffects of the accident. T have to thank the
Minister for Agriculture for a letter of in-

troduction that he gave me to the Minister
for Agrienlture in Queensland, My, Bulleock,
and I am grateful too to that gentleman and
the officers of his department for enabling
me to sec more of their industries in the
month that T was there than T could nave
seen under other conditions in perhaps a
vear or two. What did T find? T learni
that north of the 20th parallel Queensland
has doubled its population during the last
3¢ years, whereas the population of our
North provinee bas decreased, When I first
stated in this TLouse that one could grow
pigs and dairy eattle and other stock in our
North, I was langhed at. But at Daintree,
& hundred miles north of Cairns, in the same
latitude as Wyndham, I found 2 dairy -
dustry. Then, west of Cnirns they have
maize growing and the tobaceo industry and
more dairying, and, of eourse, on the conat
the sugar industry. But the little Austra-
linns say that thal is a Queensland industry.
Actvally it is an Awstralian industry, and
an Empive industry. In the manufacture
of that sugar, at the fivst hoiling down theyv
got G0 per cent., whereas the saving of the
remaining 40 per eent. invelves two or three
boilings, If a distillery coutd be put in
after the first hoiling down, power aleohol
conld he obfained. Eowever, some influence
affeeting  Federal members is holding that
back. TInstend of our exporting so much
sugar at a loss, as we do to-day, it could be
converted into power aleohol, and that luss
avoided. TIf only the Federal Government
wauld bring in legislalion to compel evary-
body to use 15 per cent. of power aleohnl, it
would be of great benefit, not only for
Queensland but for the whole of Australia.

Hon. H, Seddon: Tow much does that
power aleohol cost per gallon?

Hon. G. W, MILES: It requires to be
investigated, but I have been given to under-
stand that it ecosts 1s. 6d. a gallon. After
the first hoiling down, when 60 per cent, is
extracted, the cost lies in extrncting the re-
maining 40 per cent, which means a pro-
cess representing perbaps three more boil-
ings.

Hon, J. Gornell: Would it impreve cur
rum production?

Hou. G. W. MILES: Tt might, and so too
it might mnprove the temper of the hon.
member. [t may be arcued that £3,000,000
is required for trade balance purposes, but
against that we would be importing less
petrol to the extent of an almost equal
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amount in value. Again, the Commonwezlth
might say that we would be lesing the rev-
enuc on the three or four million pounds’
worth of petrol that we import. But even
so, the prople of Australtia conld then afford
to pay additional toxation becanse sngar
would be reduced by at least 1d. per b. In
Queensland  they are going in for fod-
der prasses, ploughing out the old
grasses of no value and planting nutri-
tive fodder grasses. T intend to go
into this question wvery fully with M.
Wise on his return, and see if we cannot
plant pastures in the Kimberleys. (Queens-
tand people asked me if eur land in the
North was as good us theirs. [ told them
that in 1879, when the late Mr. Alex Forrest
explored the Kimberleys, he said he could
nof get w mile away trow water, and that it
was remarkable that the development ot o
rich a country had been so long delayed.
When the late Mr. Forrost’s report was re-
leased in 1B79, Queenslanders came over
and inspected the Kimberleys, went back fo
Queensland and started droving their stock
from Quecnsland to Kimberley, which took
two years. One of those enterprising men,
I am =orry to say, passed away only last
week, We could grow maize in Kimberley,
hut nnfortunately jonrnalists o through the
North in a hurry, and like Foster Fraser
write a book about the trip. Foster Fraser
struck the Darling in a good season. There
they wet a eateh season onee in ten years,
just as is done at Southern C'ross, or on the

goldficlds.  Foster  Fraser said that the
whole of the Darling showld be under
wheat, When I diseussed mnize with Mr,

M. P. Durack the other day, he said he re-
membered  his father growing maize in
Kimhortey 50 vemrs ago. T asked him
whether his father irrieated it, but he said
“No, it was not necessary.” Maize-growing
in Queensland brings in €10 per aere. T am
going to ask the Minwster for Agrienlture
to cstablish an experimental farm in the
North for the growing of maize. And we
could grow pigs np theve very successfully.
That would mean increased population and
it wonld obviate sending up a lot of
“tourists” hy the “Koolinda” to man the
meat works. The Wyndham Mentworks have
put through =ome 30,000 head of eattle,
and the workers have colleeted in wages
more than the growers have reeeived for
their stock. Tf we counld put through s
hundred theusand head of pigs up there in
addition to the cattle, it wonld bring down

overhead costs and serve to stop a big leak.
No cffort has been made to establish any
new grasses on the area outside of Broome.
I am going to ask the Minister for Agrienl-
ture to get us some varietics that could be
tried at Roebuck Plains. If those grasses
proved successful, we eould then bring in
vearling cattle, fatten them and puf them
through the meat works at three years in-
stead of five years. We would thus be
able to eompete with the chilied meat from
the Argentine. Panieum muticum and mo-
lazses grass at Tully in Queensland where
experiments are being conducted by Mr.
Brice Henry, smother the native grass, If
these or other grasses could be intredueed
in the Kimberleys, it would simply revolu-
tionise the meat indnstry. Tn Queensland
they have raised pigs without any dairy
fred, merely on meat meal, maize, and a
preparation of cotton-seed oil, Thase pigs
have sneeessfully eompeted with dairy-fed
pigs. The work that is  Dbeing done in
Queensland is of  benefit to the whole of
Australin, They have there an animal
health research station in which very gooad
work is being done. At Longreach T met
a doctor carrying out health research work
to determine whether white people ean live
in the tropies. The Carnesie Institute i«
finding the money for this. The doctor told
me that in the new township of Mt. Isa, where
frees  survound  the wodern  buildings.
there is a 40 per cent. improvement in
the health, of the children. I have heve 2
fow remarks that T myself made when in
Queensland.  What T said was reported ax
follows :—

Tn Western Australia one of their biggest
problems was the contralisation of interest in
and aronnd the eapital, and in the sonth-west
corner of the State generally. T Queensland
this was far less in evidenee, as was shown by
{'lm]ﬂom'ishinp‘, fowas alony the coast and in-
and,

When you get 400 miles inland into the
sheep country, you find there three towns
living on the pastoral industry, with a
population of 6,000 in them, as many as we
have in the whole of the North province,
One heging to wonder what is wrong with
the management of the North of Western
Australia. What is wrang is that Western
Anpstralia cannot handle the Kimberleye.
Tt would be better to hand over that part of
the State to the Commonwenlth Govern-
ment. For if  the Commonwealth Govern-
ment had the Kimberlevs, they eould give
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a remission of duties, whereas they eannot
zive that to a State, or portion of a State,
The report of my remarks in Queensiand
continues—

At the same time it was vitnlly neces-
sary, if Australin was to be held by the
Liritish race, that the northern portion of the
continent—the most vulnerable part, and the
Jart most easy of access to other nations—
should be populuted and developed. At present
there were only #,000 people in an area as large
s the whole of Queensland, while that some
arca contained harbours far bigger than Sydney
Liarbour, harbours in whiech a whele hostile
fleet could anchor with the greatest of case and
land troope whose presence would be utterly un-
known until they chose to reveal it.

HBetween King’s Sound aud the Gnlf of Car-
pentaria, there are halt a dozen deep-water
harbours. When I said some years ago that
the Japancse laundryman knew more of
Auostralin than did the average Australian,
the late Mr. Arthur Lovekin took me to task
in the “Daily News,” of which he was then
the owner and editor. e said that by snch
remarks I was likely to rouse the ire of a
noble race.

Ifon. A. Thomson: Well, what vou said
was quite correet.

Hon, G. W. MILES: I know it, hecanse
1 know that there have been civil engineers
doing my washing in the North-West. What
do the people of the capital eities of Aus-
trolia read in their newspapers beyond re-
ports of picture shows, races, murders ani
divorces?

Hon. J. Cornell : George Miles gots & para-
«raph now and then.

Hon, @ W, MILES: T do not get much
and I do not want it. Mr. Lovekin became
one of the best members this House has ever
scen, and was one of the most lovahle and
hospitable men I have ever known. In due
vourse he went to Japan. IHe had letters of
introduction from the Collier Government to
the Government of that countrv. When he
veturned to this State he said, “I learnt more
n Japan about Australia than 1 ever knew
hefore. They had every harbowr marked
out and knew the rainfall everywhere. They
could land an army in parts of Australia
and we would not know anything sbout it.”
Tn 1928 the Japanese Consul Generat was in
Western Australia, and was entertained at
Parliament House by Mr, Lovekin, The Col-
lier Government were in power af that time,
and Mr. Lovekin invited the whole of the
Ministry, all the Consuls, and the three mem-
hers of the North Provinee. In the lobby I got
hold of the Japanese Consul General, onr

host, and Mr. Collier. I said to the Japanese
Consul, “Our host took me to task four vears
ago for saying that your laundrvinen knew
more of Australin than the average Austra-
linn knew of his own eountry. In saying
that T was paying a compliment te your
country. It wos only an insult to Anstra-
lians, and I am going to eontinue to insult
them until they wake up to the fact that
they have a huge territory awaiting develop-
ment and a population.”

Hou, J. Cornell: Is that why you want to
keep the Japanese out of Yampi Sound?

Hon, G. W, MILES: The hon. member
knows nothing nhout the business. Were he
a seeessionist, 1 eould perhaps understand
him. The article goes on to say—

Mr, Miles pleaded for a broader and mere
national outlook in regard to the general con-
duct of the country, and the general viewpoint
of the individual, There was too much paro-
chialism, too mueh fostering of some interests
and areas nt the expense of others, and too
much waste of opportunities, We were allow-
ing foreigners to reap what should he our har-
vest in pearl shell, trochus ahell, beche-de-mer
and whaling, while, though we have marine
wealth equal to that of amy other couniry in
the world, we were actually importing fish.
These were only a few of the instances which
had come particularly under his notice, in
which the development of the country was being
retarded. But the naked trauth of the position
was that Australia'’s seven million people had
to prove their right to hold the continent, while
their neighbours were overcrowded. She could
not claim that justification while vast areas
remained undeveloped and practically unused.

We have all read the stateients which eman-
ated from Canberra with regard to the de-
volopment of Yampi Sound. The sooner the
Federal Government make up their minds
on this point, the better it will be not only
for the North-West but Anstralia as a whole
and the British Empire. I congratulate the
Minister for Mines upon the statement he
made in the Press, when he said it was un-
believable that the Commenwecalth Govern-
ment should have any idea of acting as the
telegrams from Canberra indicated they in-
tended to act. I do not believe it of them.
I think Federal Ministers are broader in
their vision than is suggested by those tele-
grams, and that they ean see what benefit
it will be for Australia if that part of this
continent is opened up and develaped. I
hope the Commonwenlth Government will
take action at once to prevent poaching in
our pearling industry along the coast. We
read about it every day. ‘We have great
wealth there and we should be in a posi-
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tion to exploit it ourselves. If patrol boats
are made available, we eould probably re-
tain that industry for the benefit of Aus-
tralia. If something is not done ab once,
that outpost of the Empire will go, too. Onr
own folk will be unable to compete with the
boats that are coming in from Japan and
other places, especially as those concerned
pay no Commonwealth duties or State {axa-
tion. The pearling industry will shift to the
islands and we shall be deprived of the
wealth that should belong to Australia. Aus-
tralia will receive no benefit from that in-
dustry unless something is done at onece to
safegnard it. I am not going to talk abount
starting-price bockmaking or the intimida-
tory remarks of the junior member for the
Weast Province. I am sure members do not
take him seriously when he makes such state-
ments. He knows that everything that passes
throngh this Chamber is consideved on its
merits. I support the motion.

On motion by Hon. €. H. Wittenoom, de-
bate adjourned.

ADJOURNMENT--SPECIAL.

THE CHIEF SECRETARY (Hon W,

H. Kitson—West) [850] : T move—

That the Honse at its rising adjourn until
Tuesday next.

Question put and passed.

House adjourned ot S.31 pom,

Tegislative Hssembly,
Wednesday, 1ith August, 1937,

PanE

(uestions ¢ Pensions Hoard ... ok
Veterinnry resenrcin : value of Dr, Beunetts’ work a
Statute of W estinlnster N
Address-iu-reply, third day i
BAL: Supply (No. 1), £2,500,000. returned ... G

The SPEAKER took the Chair at 7.1
pom,, and read prayvers,

QUESTION—PENSIONS BOARD.

My, NEEDHAM asked the Premier: 1, Is
the Pensions Board a statutory boedy? 2,
If so, under what statute was it created? 3,
How and by whom are its members ap-
pointed? 4, Who are the present members?

The PREMIER replied: 1, No. 2, An.
swered by No. 1. 3, By regulation umder
the Public Servier Act, No. 134 4, The

Publie Serviee Commissioner, the Solicitor
Genernl and the TUnder Secretary for Law.

QUESTICN—VETERINARY
RESEARCH.
Fualue of Dr. Bennetts' Work,

Hon, ?. D. FERGUSON asked the Min-
ister for Agriculture: 1, In view of the mac-
nificent achievements of Dr. H. W. Bennetts,
of the Agricultural Department, as a resnlt
of his exhaunstive investigations, formerly
into the braxy-like disease in sheep, and re-
cently inte the disease known as “rickets.”
has any action heen taken to suitably recog-
nise the valee of Dr. Bemmetts” work in the
interests of the stock-raising industry? 2,
If not, will he take up with the Council for
Scientifie and Industrial Research and the
Federal Government the question of the ade-
cuate recognition of the value of the resnlis
of this research work to the State and the
Commonwealth ?

The MINISTER FOR LANDS replied:
1, No special remuneration has heen given to
the Veterinary Pathologist, Dr. Bennetts,
heeanse of the work mentioned. 2, The sug-
gestion will reeeive consideration.

QUESTION—STATUTE OF
WESTMINSTER.
Hon. N. KEENAN asked the Premier: 1,
Have the Government considered the posi-
tion whieh will arise if and when the Com-



